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BFG 
• The Major Indexes see their BFG scores close to 20. The bulls are in control. 
• Trend scores getting exhausted. 
• New sells of note IBB IYH XLV UTY XLU XHB MVR IJJ. 

 
 

 
 



   
 



  



  
 
 



 
 



 
 
 
 

  



Erlanger www.erlangerchartroom.com  
 

• BiWeekly Short Interest released after the close Friday….reports will go out over the weekend. 
• Daily EBB is now positive at 12.97 from 6.19. 
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• New Type 1s of Note MWW 

 

  
  



 
 

• New Type 4s of Note NWPX 
 

 
 
 

  



ORATS www.orats.com 
• Volatile earnings plays over the next trading sessions. 

 

  

http://www.orats.com/


      

Jefferson Research www.jeffersonresearch.com 
• ScanSource (SCSC) is on the Jefferson Longs With Shorts Scan  and has seen shorts continue to press. Tech rank of 

80% with short intensity of 73% and a short ratio of 13.85. Good entry on the long side here. 
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IPO Financial www.ipofn.com 
 

• IPO This Morning: none 
• Secondary Today: none 
• Menlow Commentary: none 
• Latest Frontline Reports:  

  

  

http://www.ipofn.com/


Simon Economics www.radarwire.com 
• Since Monday many Sector move to buy: 
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General Comments 
http://www.bloomberg.com/apps/news?pid=20601087&sid=a8yA3nOPwv_Q# 
 
Microsoft Profit Falls 29% as Software Demand Wanes 

July 23 (Bloomberg) -- Microsoft Corp. fell as much as 8.8 percent in late trading after reporting a 29 
percent profit drop and sales that missed analysts’ estimates, a sign that demand for Windows and 
Office software is still declining.  

Fourth-quarter net income was $3.05 billion, or 34 cents a share, compared with $4.3 billion, or 46 
cents, a year earlier, the Redmond, Washington-based company said today in a statement. Revenue 
fell 17 percent to $13.1 billion, short of the $14.5 billion predicted by analysts in a Bloomberg survey.  

Sales declined in all of Microsoft’s main business units. Windows software revenue dropped 29 
percent after the PC market contracted for three straight quarters. Some customers are holding off 
purchases until a new version of Windows comes out in October. Demand for Office software and 
advertising on Microsoft’s Web sites also waned.  

“It’s a real disappointment,” said Brendan Barnicle, an analyst at Pacific Crest Securities in Portland, 
Oregon. He has an “outperform” rating on the shares. “It’s a significant miss” in revenue.  

Microsoft, the world’s largest software maker, fell as much as $2.25 to $23.31 in extended trading, 
after closing at $25.56 on the Nasdaq Stock Market. The stock jumped 29 percent last quarter.  

‘Lift Our Game’  

“The economy continues to be challenging and we need to lift our game to another level,” Chief 
Financial Officer Chris Liddell said on a conference call. While there are “signs we’ve seen the 
worst,” conditions will remain difficult for the rest of the year, he said.  
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Revenue in the Windows unit fell for the third straight quarter to $3.11 billion, missing the $3.22 
billion estimated by Sarah Friar, an analyst at Goldman Sachs Group Inc. in San Francisco. PC 
purchases fell 5 percent last quarter, according to researcher Gartner Inc. Consumers are buying more 
slimmed- down notebooks called netbooks, which use an older and cheaper version of Windows.  

Profit, excluding costs related to legal expenses, severance and investment losses, was 36 cents a 
share. Analysts had predicted a profit of 37 cents, according to the Bloomberg survey. Revenue a year 
earlier was $15.8 billion.  

For the year ended in June, Microsoft posted its first ever annual sales decline, a drop of 3.3 percent to 
$58.4 billion.  

‘Continued Fear’  

“There’s continued fear of spending on the capital side in corporate America and globally,” said Scott 
Richter, a portfolio manager at Fifth Third Bank in Cleveland. “Companies are in lockdown mode. 
The only way people are generally making the numbers is through cost cutting.” Fifth Third holds 
about 750,000 Microsoft shares.  

Microsoft’s results contrasted with Intel Corp., the world’s largest chipmaker, which last week 
reported a smaller sales decline than analysts’ predicted. Oracle Corp., the second-largest software 
maker, posted profit and sales last month that topped estimates.  

Microsoft is slashing costs to ride out the recession. The company announced the first job cuts in its 
history in January, eliminating about 5,000 positions. The company also delayed opening new offices, 
eliminated video-game and phone software, cut travel and lowered pay for contract workers.  

The company cut expenses by $800 million more than forecast in the quarter, Liddell said. For the 
entire year, Microsoft slashed $3 billion of operating expenses.  

Expense Reductions  

http://search.bloomberg.com/search?q=Sarah+Friar&site=wnews&client=wnews&proxystylesheet=wnews&output=xml_no_dtd&ie=UTF-8&oe=UTF-8&filter=p&getfields=wnnis&sort=date:D:S:d1
http://search.bloomberg.com/search?q=Scott+Richter&site=wnews&client=wnews&proxystylesheet=wnews&output=xml_no_dtd&ie=UTF-8&oe=UTF-8&filter=p&getfields=wnnis&sort=date:D:S:d1
http://search.bloomberg.com/search?q=Scott+Richter&site=wnews&client=wnews&proxystylesheet=wnews&output=xml_no_dtd&ie=UTF-8&oe=UTF-8&filter=p&getfields=wnnis&sort=date:D:S:d1
http://www.bloomberg.com/apps/quote?ticker=INTC%3AUS
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Microsoft said today it will cut more costs in the next year than initially forecast. Operating expenses 
will be $26.6 billion to $26.9 billion for the year ending June 2010, lower than a prediction in January 
of $27.4 billion.  

“The most positive thing is the business outlook for next year, with operating expenses lower,” 
Barnicle said. “That’s encouraging that they’re continuing with cost savings.”  

The recession also caused a decline in prices for Internet ads, such as graphical banners, which hurt 
Microsoft’s online business. Sales in the unit fell 13 percent to $731 million. Goldman Sachs’s Friar 
predicted a drop of 10 percent to $757 million. Total ad sales dropped 14 percent, led by the graphical 
display business. Revenue from Internet-search ads was unchanged from the year-ago period, 
Microsoft said.  

Deferred Revenue  

Last month, Microsoft released Bing, its rival to Google Inc.’s search engine. The new product, which 
features photo backgrounds and new features for shopping and travel inquiries, came out in the final 
month of the quarter.  

Microsoft deferred $276 million in Windows revenue from the quarter because some customers will 
get free upgrades to Windows 7. For the quarter that started July 1, Microsoft will defer $1.1 billion to 
$1.3 billion, the company said. The revenue will be recognized after Windows 7 goes on sale on Oct. 
22.  

Sales in Microsoft’s business division, comprised mainly of the Office software, fell 13 percent to 
$4.56 billion. Friar had predicted sales of $4.97 billion.  

Revenue in the unit that includes the Xbox video-games machine fell 25 percent to $1.19 billion, 
missing Friar’s $1.54 billion estimate. Microsoft sold 11 million Xbox consoles during the year, up 
from 8.7 million the previous year.  

http://www.bloomberg.com/apps/quote?ticker=GOOG%3AUS
http://www.bloomberg.com/apps/quote?ticker=MSFT%3AUS


Server software fell 5.7 percent to $3.51 billion as shipments of server computers dropped 24 percent 
industrywide. Friar estimated $3.89 billion.  

To contact the reporter on this story: Dina Bass in Seattle at dbass2@bloomberg.net 
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